
12
LIBERALISED REMITTANCE  

SCHEME (LRS)

12.1 Background

 vide 

-

Limit of USD 2,50,000 per financial year for current account transactions for 
individuals and others

ix

Tax Collection at Source @ 20% on LRS remittance and sale of overseas tour 
package -

` 

Payments through International Credit Cards are not included in LRS limit and 
TCS will not apply 

See

 90



12.1-1 Remittances to International Financial Services Centres (IFSCs) under LRS and 
opening FCA in IFSC

-

12.2 Liberalised Remittance Scheme (LRS) of USD 2,50,000 for resident 
individuals

Scheme available to minors also
-

Consolidation of remittance of family members
-

Transactions not permissible under LRS

12.2-1 Capital Account transactions permissible under LRS

-

i
ii
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iii

iv
 bona fide

v

Banks should not finance to facilitate capital account remittances

12.2-2 LRS for current account transactions

-

-

Private visits abroad - 

Tour related expenses
-

Gift/donation to person resident out of India - 

Going abroad on employment - 

Emigration

-
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Maintenance of close relatives abroad

Business trips abroad - 

LRS not permissible if employee deputed out of India

 bona 
fides
Medical treatment abroad

Facilities available to students for pursuing their studies abroad - 

-

Payment for Courses in Financial Management, Engineering etc. by foreign uni-
versities or institutions in IFSC -

12.2-3 Other remittance and expenses permissible under LRS
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Purchase of objects or art -

Remittances by DD for permissible transactions

-

Opening and maintaining foreign currency account for LRS expenses

-

Remittances to International Financial Services Centres (IFSCs) under LRS and 
opening FCA in IFSC - 

Remittance for payment of fees under LRS from IFSC 

12.2-4 Prohibited transactions under LRS

Purposes prohibited under Current Account transaction rules

Capital account remittances to FATF countries

Para 12.2  94



12.2-5 Tax Collection at Source (TCS) on remittances under LRS and Overseas Tour 
Programme Packages [OTPP]

Rate of TCS under Section 206C(1G) of Income-tax Act -  
 

Type of remittance TCS Rate Upto  
1-10-2023

New TCS Rate 
(effective from  

1-10-2023) [If remit-
ter has PAN and files 
Income Tax Returns]

 

 

-

 

 

Amount paid abroad through International Credit Cards will not be considered 
as remittance under LRS and no TCS- 

-

Limit of Rs. seven lakhs is for entire financial year and for all transactions  
together

-

No separate LRS limit for each type of transaction
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When should tax be collected under Section 206C(1G) of Income-tax Act – 

a
b v
c

d
e
f

TCS rate if the remitter does not furnish his PAN or is a non-filer of income-tax 
return - -

b

TCS applies even when LRS remittance is made to Bank or FI in International 
Financial Services Centre (IFSC) a

Nature of remittance

New provision
PAN/ Aadhaar 

furnished
PAN/ 

Aadhaar not 
furnished

If collectee has 
not furnished 

return of income
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Threshold of Rs. 7 lakhs applies to all remittances made through different  
authorised dealers or different OTPP together and hence declaration from  
remitter required

qua qua

-

Provisions of TCS on LRS and TCS on OTPP are separate and independent – 

Remittance for purchase of package tour will be considered as OTPP even if amount 
is remitted under LRS - 

Scope of remittance under LRS for medical treatment purposes - -

i -

ii iii

 
 
 

 

TCS provision for purpose of medical treatment would apply when remittance is 
under code S0304 or under code S1108.
Remittance for medical-related expenses on estimate basis - 
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Scope of remittance under LRS for education purposes -  

i

ii -
iii

-

TCS provision for purpose of education would apply when remittance is under code 
S0305 or under S1107.
Mere international travel ticket or booking of hotel accommodation abroad is 
not OTPP

i ii
iii

12.3 Documentation by the remitter for availment of LRS
-

Funds can be retained and invest abroad 
-
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Investor can retain and reinvest income under LRS -

b

12.4 Facility to grant loan in rupees to NRI/OCI close relative under the 
Scheme

i
ii -

-

iii

iv

a b
c

-

d
v

vi
vii

-

12.4-1 Rupee Gift to NRI/OCI who is relative of remitter
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12.5 Operational instructions to Authorised Persons

 

No document specified by RBI 

-

AD Bank can prescribe documents to be obtained by branches

AD Bank to keep records and report suspicious transactions to RBI

-

AD Bank to ensure compliance of income tax TDS provisions

AD Bank to follow KYC norms and Anti-Money Laundering Rules -
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