
I-11

CONTENTS

Page
Foreword I-3
Acknowledgement I-5
About NISM Certifications I-7
About the Certification Examination – NISM-IFSCA-01: Certification Course 
on Anti Money Laundering and Counter Terrorist Financing in the IFSC I-9
Syllabus outline with weightages I-15

PART A 

GENERAL RULES AND REGULATIONS RELATED TO 
ANTI-MONEY LAUNDERING IN INDIA

CHAPTER 1
INTRODUCTION TO ANTI-MONEY LAUNDERING 

(AML), COMBATING THE FINANCING OF TERRORISM 
(CFT) AND PROLIFERATION FINANCING (PF)

1.1 Introduction to the concept of money laundering 3
1.2 Process of Money Laundering 4
1.3 Global initiatives towards Anti Money Laundering Laws 7
1.4 Indian initiatives towards Anti Money Laundering Laws 11



I-12

CONTENTS

Page

CHAPTER 2
PREVENTION OF MONEY LAUNDERING ACT, 2002

2.1 Prevention of Money Laundering Act, 2002 (PMLA) 19
2.2 Maintenance of records and furnishing of reports to FIU-IND 29
2.3 Main Authorities entrusted for investigations 32

CHAPTER 3
PREVENTION OF MONEY-LAUNDERING 

(MAINTENANCE OF RECORDS) RULES, 2005

3.1 Introduction to the Prevention of Money-laundering (Maintenance 
of Records) Rules, 2005 35

3.2 Maintenance of Records of  Transactions 36
3.3 Digital Know Your Customer (KYC) Procedure 55

CHAPTER 4
SCHEDULED OFFENCES

4.1 The Concept of Offence 59
4.2 List of Scheduled Offences 59



I-13

CONTENTS

Page

PART B 

IFSCA REGULATIONS FOR ANTI MONEY LAUNDERING 
(AML), COUNTER-TERRORIST FINANCING (CTF) AND 

KNOW YOUR CUSTOMER (KYC)

CHAPTER 5
IFSCA (ANTI MONEY LAUNDERING, COUNTER 

TERRORIST FINANCING AND KNOW YOUR  
CUSTOMER) GUIDELINES, 2022

5.1 Introduction of IFSCA (AML, CFT AND KYC) Guidelines 73
5.2 Duties of a Regulated Entity 74

5.3 Risk Based Approach 75
5.4 Business Risk Assessment 76
5.5 Identification and Reporting of Suspicious Transactions 78
5.6 Correspondent Banking and Wire Transfer 81
5.7 Internal Policies, Compliance, Audit and Training 87
5.8 Record Keeping 90

CHAPTER 6
IFSCA GUIDELINES FOR KYC NORMS

6.1 IFSCA guidelines for KYC Norms 95
6.2 Customer Due Diligence Process 100
6.3 Customer Due Diligence Requirements 102
6.4 Accounts of Politically Exposed Persons 111
6.5 Enhanced Due Diligence 112
6.6 Simplified Customer Due Diligence 113
6.7 Ongoing Customer Due Diligence 114



I-14

CONTENTS

Page
6.8 Ongoing Sanctions Screening 115
6.9 Failure of Regulated Entity to Conduct or Complete Customer Due 

Diligence
115

6.10 Periodic Updation 115
6.11 Differences between IFSCA AML/CFT guidelines and other Indian 

regulators
119

CHAPTER 7
DISCUSSION ON PMLA RELATED CASES

7.1 FIU-IND V/S Bybit Fintech Limited (Bybit), a Virtual Digital Asset 
Service Provider

121

7.2 IFSCA V/S Prowess Insurance Brokers Pvt. Ltd. (PIBPL) 122
7.3 IFSCA V/S Neo Asset Management Private Limited 124
7.4 FIU-IND V/S Way 2 Wealth Brokers Private Limited 125
7.5 FIU-IND V/S Paytm Payments Bank Limited 127

CHAPTER 8
FINANCIAL ACTION TASK FORCE AND ITS 

RECOMMENDATIONS ON AML AND CFT

8.1 Introduction of FATF 131
8.2 FATF Recommendations 133
8.3 IX Special Recommendations 136
8.4 FATF-Style Regional Bodies (FSRBs) 139
8.5 What is Trade-based Money Laundering? 140
8.6 The International Trade System 141

Additional Reads 149

CONTENTS


